RESOLUTION

POSITION ON FEDERAL SUSIDIES FOR HAY AND ALFALFA CROPS

Issue:

Lack of federal subsidies for hay and alfalfa crops.

Proposed Policy:  Action 22 urges the leadership of the Federal & State Agriculture and Rural Affairs Committee and the National Association of Counties Rural Action Caucus to aid farmers and rural agricultural counties by pushing for price supports and crop insurance for hay and alfalfa crops.

Background:  The freedom to Farm Law was passed in 1996 and was intended to phase out all price supports for agricultural products by 2002.  Since the passage of the law, payouts have steadily declined.  However, the Colorado Department of Agriculture predicts that there will never be a complete phase-out.  This is due mostly to the political reality that declines to the agricultural industry will be too hard for Congress to ignore.

Hay is the largest field crop (in value, not acreage) in Colorado.  Alfalfa represents a portion of the hay category, and is the highest quality crop within the category.  Agricultural producers who grow hay and alfalfa have never benefited from federal subsidies or price supports.

Fiscal Urban/Rural Impact:  Urban impact would be neutral.  Improved financial conditions for farming communities would improve the rural economy.

ADOPTED THIS 17TH DAY OF MARCH, 2000.
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