ACTION 22, INC.

RESOLUTION
Supporting Replacing CAPCO Program 

WHEREAS, Colorado has lost nearly 76,000 jobs the last two years due to the national and state economic slowdown, and

WHEREAS, new jobs need to be created to replace those jobs lost and, 

WHEREAS, 98% of all businesses in Colorado are small businesses and the start-up of new companies is an important engine to create jobs and,

WHEREAS, of the 22 counties in Action 22, 15 are in the bottom third of median household income meaning that economic development, more jobs, are needed in southern Colorado, and

WHEREAS, seed and early-stage financing is critical to entrepreneurship but is less available in Colorado compared to other types of venture capital funding and, 

WHEREAS, the original Certified Capital Companies (CAPCO) program was intended by the General Assembly to create $100 million of venture capital investment in exchange for $100 million in tax credits to insurance companies, and

WHEREAS, approximately $40 million was only made available to invest in Colorado businesses and to date, the six Colorado CAPCOs have invested only $18 million of the original pool of $100 million in tax credits to insurance companies, while $15 million has been spent on management fees and overhead expenses, and

WHEREAS, there is an opportunity to create a new competitive venture capital program using the second $100 million pool of tax credits and includes an opportunity for more funds available to rural Colorado, now

THEREFORE BE IT RESOLVED,  that Action 22 supports more venture capital for job creation in Colorado. 



    DATED THIS 26th day of January, 2004.









______________________________









Nicholas Gradisar, Chairman









Action 22 Board of Directors
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